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MONTANA  STATE  Q5RAR; 
980  E  Lyndafe  Ave. 
Helene,  Montwa  59501 
The    Legislative        Council       will       meet       January      ^''>-       The 
primary       i  tmn    on    the    aqendci    is    preliminary    scro^^ning    of 
applicants    for    the    txecutivf-    Director       osition. 


BICENTENNIAL 
REPORT 


Thtj  final  report  of 
enclosed  for  your 
Governor's    office. 


th<^       Bicentennial       Coimiii  :>s  •  ci 
information      by       r.:;{(uest       of 
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INTERIM  SUBCOM.'^ITTtes 


WATER  RIGHTS    The  Subcoirmi  tt 


on  «<>t*^r  Kiqhts   net   December   10 
plan   a  series  of  puol ic  he 
th«>   state.   Thn   cotrimittne 
citizens   a   chance 


arings  to  be  held  tiirou  jhout 
wants  tc  give  concerned 
to  coii'ment  on  problems  wi  tn  the 
prestint  adjudication  system  and  what  might  bv^  don?  to 
improve  it.  Hearings  have  been  sch«jdul'.»d  for  January  33 
in  Livingstonf  Fet^ruary  3  in  Mil?s  City  and  Hjniltont 
F^^Druary  A  in  Cillon*  and  February  P^  i  ■»  Kal  i  s,;^=:l  1  ,  Th^' 
subcommittee  also  plans  to  attend  a  Water  L.u.  Short 
Course  in  Billings  on  Jaiiuery  31  th.rou^h  February  2* 
This  course  will  acquaint  the  committee  with  law  and 
federal  policies  concernin;;  water  quality  an_l  in  stream 
flow  cons i Jerat i ons. 


HUMAN 
SERVICES 


The  Human  Services  Lomniittea  net  r  ict:mber  ?.  ^nci 
reviewed  a  aiscussion  draft  on  the-  reorganization  of 
thi'  huifi^n  services  delivery  system.  A  conmittee 
discussion  draft  reflecting  modifications  directed  by 
the  committee  has  been  preparea  and  widely  circulated. 
The  proposal*  which  creates  a  Oeoartment  of  Huinan 
Services  and  a  Oepartrn'-'Ht  of  Corrections*  aool  i  shes  the 
Department  of  Sr<S  ;:nd  th-*  Ocpart'nent  of  Inst  i  tut  i  onst 
and  modifies  other  clfpartments*  is  desicjoev!  to  elicit 
serious  comment  from  the  executive  branch  and 
interested  persons.  A  hearing  on  th-'  proposal  rjas  been 
scheduled  for  Ft^aruar/  10  in  the  nidi  tor  ium  of  tne  Sf<S 
bui 1 dt  ng. 


STATE  LEGAL  The  Subcommittee  on  State  Legal  Services  and  Election 
SERVICES  AND  Laws  will  hold  its  third  meeting  on  Saturday*  February 
ELECTION  LAWS  H*  1*^76  in  the  governor's  Reception  Room  of  the 
Ca[)itol  if)  Hel^nj.  The  meeting  previously  scheduled  for 
Jdriuary  7  was  canceled.  The  committee  plans  to  consider 
th"  fir'-it  draft  of  a  revised  election  code*  appoint  a 
subcon- ni  ttee»  and  schedule  a  meeting  to  "marK  up"  the 
drjft  of  -  revised  election  code.  The  committee  will 
al'jc  review  tr.e  progress  of  a  study  of  attorneys 
wrr;-^in.  for  the  ixecutive  branch  of  st3to  governnent. 


LOCAL 

GOVERNMENT 

LAWS 
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Sjbcc.T.fT J  tt..  -  en  LoctI  Governinent  Laws  met  in 
spvjl  1  Oecciiiber  1 6  to  continue  its  comparison  of 
ti<-)«  local        joverniient.       laws       and      th  -       pro   osals 

ain.j  in  H:-  i^Z*  The  com.  i  tt  .;>e  will  meet  January  14 
H6vr«:  <it  ^^Jrth3rn  Montana  College  to  consider 
tor  •■}  -  Local  Government  Finances*  This  meeting 
focus  on  such  subjects  as  local  government 
nu^Sf  loctil  option  taxes*  mill  levies*  finance 
nistration*  oud-jet  cycle*  internal  control  and 
ed    i  fidebtedness.    February    17    the    committee    plans    to 

to    corrplete    the    detail  od    study    of    MB    122. 


EDUCATION 


Tht!  Subcomo' i  tti&  on  Education  plans  to  jneet  January  21 
in  Helena.  At  the  meeting  members  will  discuss  the 
leJal  status  of  the  Veterans  and  Pioneers  Memorial 
iiJuildinc  Tnc;  further  reports  on  Vocational  Technical 
Center  govornancs. 


AOMINISThATIVt  CUOe  COMMITTEE 


MEETING  HELD    In >   Administrative  Code  Committee  met  December  2*  1^77 

DECEMBER  2      to  review  administrative  rules  noticed   or   adopted   in 

October   anc   Ncve-nber.   The  committee  discussed  a  need 

for  renoticinc  rules  in  the  register  to  allow   comments 

wh'.rn   substantiv.i  am':!ndments  have  been  made  in  proposed 

rules.  The  posr.iuility  of   a   more   detailed   statutory 

trs^atirent   of   informal   disposition  of  contested  cases 

was  also  discusseu.  The  committee  offered  to  work   with 

th *  Department  of  Social  and  Rehabilitation  Services  to 

cl'.rify  the  authority  of  tnat  department  to  adopt  rules 

for   certain   pro'  rams.   The   energy   code  for  building 

construction    proposed    by     th?     Dep-irtment     of 

Administration   wos  given  preliminary  approval  with  the 

NEXT  MEETING    staff  instructed  to  monitor  hearings  and  comaients.   The 

FEBRUARY  1      coftimittea  meets  3  ;ain  on  February  1*  1978. 


COAL  TAX  OVERSIGHT  COMMITTEE 


MEETING         The   Coal   Tax   Oversight  Committee  will  hold  a  two-day 

SCHEDULED       .nesting  in  Helena  January  27  and  28.  On  the   27th,   the 

JANUARY  27      Committee    will    receive    progress   reports   on   the 

AND  28  renewable  resources  and  alternative  energy  programs  and 

meet  with  the  Codl  Board  to   discuss   the   coal   import 

qr3nt    proc^ram.   The   Committee   will   meet   with   the 

Legislative  Finance  Committee  and  the   Coal   Board   for 

further  discussion  of  coal  import  -grants  on  January  28« 


RfVENUfc  OVtKSIGHT  COMMITTEE 


COMMITTEE 
TO  MEET 
JANUARY  21 


The  rievenue  Oversi 
Helena   to   hear 
taxation  of  financ 
current   court  ca 
Committee  will  als 
proceeds   tax   on 
copper  production 
oversight  relet  tn 
administrative    r 
particularly   the 
severance   tax. 


ght  Committee  will  meet  January  21  in 
a  Department  of  Revenue  report  on  the 
lal  institutions  and  a  resume  of  the 
se  on  the  exist  in':j  bank  tax-  The 
o  continue  its  analysis  of  the   gross 

copper,  comparing  the  total  tax  on 
in  other  states.  As  part  of  its 
e  Committee  will  discuss  proposed  new 
ules    and    pending    court    cases, 

recent    challenge    of    the    coal 


ENVIRONMENTAL  QUALITY  COUNCIL 


EQC  HIRES 
NEW  STAFF 
MEMBERS 


The  Environmental  Quality  Council  has  hired  two  staff 
members  to  better  enable  it  to  work  on  environmental 
issues  for  the  legislature.  Sill  Harbrecht  has  a 
masters  degree  in  Puolic  Health  and  formerly  worked  for 
the  Department  of  Health  and  Environmental  Sciences. 
Ouine  Noel  formerly  worked  for  Wirth  Associates,  a 
consulting  firm  in  3 i 1 1 i ngs ,  and  recently  completed  a 
masters   det^ree  in  Ecology  and  Soils  at  MSU. 


BPA-RELATED     The   EQC   staff   is   presently  working  on  energy  issues 
WORK  related  to  the  bonneville  Power  Administration's  future 

role  in  ."Montana's  energy  development  and  power   supply. 

Federal   legislation   has   been   introduced  which  would 

significantly  change  3PA's  activities  in  the  Northwest. 

Legislators  wishing  more  information  should  contact  EQC 

at  Capitol  Station,  Helena  59601. 


EQC  BEGINS      The  EQC  staff  tnet  with  executive  branch  individuals  who 

EVALUATION      -jre   responsible   for   preparing   environmental   impact 

OF  EIS  stotements.   Major   topics  included  how  the  EIS  process 

PROCESS  is  working   and   possiole   ways   it   can   be   improved. 

Altriough   there   was  general  aqreement  that  the  process 

was  working  well*  problems  were   identified   which   EQC 

will  be  working  on  in  the  coming  months. 


LEGISLATIVE  AUDIT  COMMITTEE 


COMMITTEE 
MEETING 


The   Legislative   Audit   Committee   met   on  December  5t  r^ 
1977 t  at  tne  State  Cap • to]   and   is   scheduled   to  meat  ^ 
aq<3  i  n  in  February. 


REPORTS 
ISSUED 


FIXED  ASSETS 


MONTANA 

STATE 

UNIVERSITY 


F  inanci  al/compl  i  anc€  audit  reports  reccivedt  r^'Viewedt 
and  filed  by  the  Legislative  AuJit  Cojrmittee  were: 
Board  of  Investments  and  Pine  Hills  School.  (foth 
audits  were  conducted  by  certified  public  accountant 
f  i  rms. ) 

The  committee  expressed  concern  about  the  control  of 
fixed  assets  in  state  government  and  requested  that 
Jack  Grosser*  Director*  Department  of  Admi ni strati  on* 
briaf  the  committee  on  proqress  beino  nade  in  this 
area.  Mr  •  Grosser  explained  that  the  Accountin*j  Policy 
Council  has  been  reviewing  this  subject  and  ,^  sysce-n 
has  been  designed  to  record  all  fixed  assets.  It  is 
expected  that  this  system  will  be  ready  for  input  by 
the  agencies  by  the  Tiiddle  of  July  1979. 

Chairman   Gerke   met   with  President   Tietz  at  Montan3 

State  University  to  discuss  procedures  to   be   used   in 

reviewing  the  operations  of  the  Agricultural  Experiment 
Stat  ions. 


SUNSET 
AUDITS 


As  previously  reported*  the  Legislative  Audit  Committee 
and  Legislative  Auditor  are  currently  engoged  in 
"Sunset"  audits  of  a  number  of  state  professional  and 
occupational  licensin-'j  boards.  Legislators  desiring 
further  information  about  the  "Sunset"  process  and  the 
audits  in  pro<iress  may  contact  the  Legislative  Auditor* 
Morr  i  s  Brusett. 


REPORTS         Copies   of   all   .ludit   reports   are  available  from  th*^ 
AVAILABLE       Office  of  the   Legislative   Auditor*   Room   135,   State 
Capitol*  telephone  449-3122. 


LEGISLATIVE  CONSU>^ER  COMMITTEE 


MEETING  HELD 
DECEMBER  16 


COURT 
ACTIVITY 


The  Legislative  Consumer  Coirmlttee  had  a  regular 
.ueeting  on  Decemrjer  16*  1977.  Among  other  decisions 
made  was  to  authorize  the  hiring  of  experts  on  electric 
utility  rate  structure  In  the  event  the  Public  Servic-^ 
Commission  wishes  to  take  another  look  at  Montana  Power 
Company's  rate  structure  m  a  result  of  a  recent  court 
order.  The  Consum'ir  Counsel  was  also  authorized  to  hire 
two  expert  witnesses  In  two  major  water  rate  c.ises. 

Since   the   last   report*   the  District  Court  in  Helena 
handed  down  a  decision  to  the   eff-!ct   that*   with   one  / 
obscure    exception*    the   Commission   does   not   have 
jurisdiction  over  municipal  sewer  rates. 


The  Consumer  Counsel  was  instructed  to  intervene  in 
ilefonoe  of  the  Public  Service  Cominission  in  a  case 
filod  by  the  -i  i  1  w-^'Jkevi  Railroad  challenging  the 
constitutionality  of  .'^.C-M.  I947t  72-627. 

MILWAUKEE       The  Milwaukee  Kail  road  has  filed  notices  of  abandonment 
FILES  with   tho   Interstate  Ccnmerce  Commission  targeting  two 

NOTICES  OF      sections  of  line   in   Montana*   both   approximately   40 
ABANDONMENT     miles   long.   The   Consumer   Counsel   was  authorized  to 
defnd  against  abandonment  of  the  line  from  Three  Forks 
to  eozeman  and  Bozeman  to  Hot  Springs. 

Action  was  taken  on  staff  salaries  and  finances  of  the 
off  i  ce. 


LEGISLATIVE  FINANCE  COMMITTEE 


FINANCE  Th.>   Legislative   Finance   Committee   will  hold  a  joint 

COMMITTEE  heirinq   with   tne   coal   tax   oversight   committee   on 

MEETING  Saturday*   January   28.   The  hearing  will  be  to  discuss 

SCHEDULED  with  the  coal  board  its  present   policies   relating   to 

JANUARY  28  allocations  of  coal  impact  funds. 

The  finance  committee  is  also  scheduled  to  hear 
testimony  concerning  faculty  cutbacks  at  the  University 
of  'ontana. 


INDIAN  LEGAL  JURISDICTION 


MEETINGS         The  Committte  on  Indian  Legal  Jurisdiction  has  run  into 

TO  BE  scr-io  conmunicat  i  on  problerr.s  in  making  arrangements   for 

SCHEDULED       the   mandated   public   hearings.   However*   progress  is 

being  made  on  th--  Fort  belknap  hearing  to   be   held   in 

Idte  January  or  early  February.  All  legislators  will  be 

nocified  of  each    hearin.j. 


MISCELLANEOUS 


POLICE  CHIEF 

RESOLUTION 

RECEIVED 


The  Legislative  Council  has  received  a  copy  of  a 
resolution  from  the  International  Association  of  Chiefs 
of  Police*  Inc.  addressed  to  members  of  the 
Lejislature.  Tne  purpose  was  to  inform  you  that  the 
association  supports  federally  endorsed  crime 
pr'-'vent  i  on  programs- 


Further  Information:  For  further  information  on  any  item  in  this 
newsletter*  please  contact  the  Legislative  Council  Office  or  the 
specific  legislative  agency  involved. 


r 


